T
he association of Eastern European countries to the European Union (EU) and their gradual transformation towards becoming an integral part of it deft nitely req u ires the adjustment of their economies to the environmental standards of developed Europe. At present this appears to be a process of the accumulation of requirements, as even in the EU the creation of a sustainable Single Market is a question of the future. Eastern European countries are joining this process after more than two decades in the developed countries of seeking different instruments for environmental protection regulation. During this period the environmental gap between the two parts of Europe has increased.
This specificity subordinated the analysis of the adjustment process to the context of the growing environmental guidelines in the world economy. The process is taking place under the influence of the growing importance of environmental requirements on the competitiveness of firms and countries, as well as on the increasingly organized activity for pollution abatement on an international scale due to growing threats such as the "greenhouse effect", ozone depletion, etc. This results in a serious reconsideration of economic and environmental policy in Eastern European countries and of their conformity with the realities not only of the Single Market, but also of world economy criteria.
The present stage of adjustment is proceeding under the conditions of a deep economic crisis which will perhaps be continuous. The environmental situation was in fact alleviated by the sharp drop in industrial output, that naturally reduced the anthropogenic pressure on nature. On the other hand, it weakens the economic power to mobilize the necessary funds to solve environmental problems.
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Why indeed is Eastern Europe so badly adjusted to the growing world environmental requirements, including those of the Single Market? The core of environmental problems in Eastern Europe consists in the low efficiency of economic activity, created during the centrally-planned period and still existing in the transition era. So despite the relatively lower level of general pollution in this region in comparison with the western part of Europe, the amount of pollutants relative to gross domestic product remains much higher. This situation can be illustrated by the data on CO2 emissions, published in the World Bank report "Development and the Environment" (Table 1) . Among the most important things exacerbating the situation we could mention:
[] The continued existence of an underdeveloped economic structure which functions in specific posttotalitarian conditions. Despite the obvious decline of pollution-intensive sectors, the economy as a whole keeps its low productivity, which does not permit the mobilization of enough funds for modern structural changes. Underdevelopment, that led in the past to quite inefficient "high growth rates" with low-quality resources included in production and consumption, resulting in strong pollution pressure in industrialized regions, now turns into a great source of unemployment.
[] The long-lasting isolation from world development also continues to exist. As a result, a lot of modern technologies are being used mainly in developed Europe. The share of R&D for pollution abatement activity in centrally-planned economies was very low in comparison with the EC countries, and even this modest share was not effectively used. Nowthe reduction of R&D deprives the economy and environmental protection of much-needed innovations.
[] The inadequate legislative basis for environmental regulation. The juridical basis of environmental regulation REPORT is also strongly underdeveloped. As a legacy of the past, we still observe an extremely strong violation of environmental standards, especially in highly industrialized regions. The environmental standards in Eastern Europe, some of which were even more severe than in Western Europe, had no economic basis, so that the greatest part of them was practically inapplicable. Virtually only during recent years has a process of legislative adjustment taken place, mainly with regard to the global international agreements on SO2, CO2 and other emissions. Only now is research work on introducing some market mechanisms for environmental protection and incentive creation for abatement activity beginning. Environmental Impact Assessment is imposed for big projects.
[] Because of the low environmental culture and the pressure on every social attempt to protest against pollution under the totalitarian regimes, environmental problems are still underestimated. Only in the most polluted areas is there an increasing social protest, which aggravates the onerous economic situation. Low and decreasing living standards do not create a demand for high environmental quality. The introduction of some forms of "wild capitalism" turns environmental protection into an undesirable barrier to high illegal profits. The increasing corruption and"mafia"-tization of society act in the same way. That is why a low willingness to pay for high environmental quality is still observed.
Under these conditions it is quite evident that economic and environmental degradation will be a seridus barrier to joining "green Europe". It seriously impedes the attempts to adjust to environmental requirements of the Single Market.
To cope with this loophole Eastern Europe first of all has to overcome the current economic crisis. Only a positive growth rate (perhaps 2-4%) would permit the mobilization of the necessary funds for adequate environmental activity. Nevertheless, now is the best moment to start many new steps in the regulation of the economy and in environmental protection which could have a long-lasting, sustainable effect in future.
The economic reforms in Eastern Europe are reallyvery controversial and in many respects they have an unfavourable influence on environmental protection. Emphasizing the monetary rather than the productive sphere, Eastern European governments did not create sufficient conditions for private sector growth. Its share is still too low and maybe it will remain so in the long run. The proxy of it is the low rate of privatization. Obviously, it is difficult for an economy which has been managed for decades on totalitarian principles to adopt effective market mechanisms in the short run.
On the other hand, even the emerging private sector itself creates serious problems. The acute need for funds for economic expansion and breakthrough confronts the vague but increasing environmental requirements that additionally aggravate the start-up. In the absence of an economic approach to them, the regulatory measures may be turned into a serious barrier to the inducement of new investments. It is also very important for the foreign investors, who would like to know more explicitly the regulatory intentions of the governments in the spheres concerned, including the sphere of environmental protection.
New Philosophy
A very serious change is indispensable in the very philosophy of the transition toward more balanced and reasonable approaches. Their disdain of the commandand-control methods which were applied during the centrally-planned period has blurred the common sense of many politicians and policy-makers. Instruments widely used in the former economic system, such as planning, coordination, etc. have now become more than unpopular. As a result the role of the state has been reduced far below a reasonable level. Economies which had functioned for decades under the pressure of severe state regulation were left to survive in an unpredictable setting. It is clear that under the conditions of acute financial deficits, foreign debts and deep economic decline, the beloved monetarist mechanism could positively affect only the financial sphere, suppressing the production sphere and the activities in which the market fails. This is reflected in many things: the decentralization of environmental funds beyond the rational level, which deprives the state of 
